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1 tbe cbeck. becau.e .be .end. .e a rederal Ixpre••

2 package every day vitb litigation .aterial. fro. tbe

3 case. we're working on, and tbey vill .end ber tbe -­

4 actually, it'. a depo.it .lip. lunds are depo.ited in

5 .y bank in Rew York, and a lot of ti.e. vhen that

6 happen., I'll ask her to be alert for the deposit .lip

7 so .be can tell .e what the a.ount vas so I can record

8 it in .y books.

,\

I' 9 Q. What does .he know about your debts

pre••ntly?

my balance sheet; so she knows what's on the balance

bank loan, but other than that my d.bt is the mortgage

on my house. She actually knows my debts as shown on

well, that's not tru.. I have one -- I have a

A. Sbe knows what I've told her, wbich is .y

only

15
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16 sheet.

17 Q. She knows of your debts from what .he •••• on

.....

J
~ ;

I

,-r-'
(

18

19

20

your balance sbeet or sheets?

A. Right.

Q. Did you show her any other documentation

21 regarding your financial situation prior to December,

22 1991?

23 A. Did you say did I show her any

24 documentation? I don't believe so.

25 Q. After December, 1991, it would be the two

,
It:.
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1 financial .tate.ent.?

. .­
p

2 A• Ybat'. correct.

.
l'

3 MR. DA.IILSz Let'., for tbe record, .ark a.

4 Ixbibit 1 the finaDcial .tat•••nt of .ove.ber 30,

5 1991, which Mr. Dail.y provided today, and let u••ark

6 aa Ixhibit No.2 the finaDcial .tat••eDt of Auguat 27,

7 1993.

t •
1

I,
I,,
~
i
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8

9

10

11

12

13

14

15

(The docu.eDt. referred to were

marked Bxbibita 1 , 2 for identification

by the reporter aDd attached hereto.)

BY MR. DANIILS:

Q. Let us elaborate, plea•• , a little aore

regarding Ms. Selznick's interest in oWDing a radio

station. When did sbe first discus. with you her

interest in owning a radio station?

1.: ,

':' '"
j

16

17

A.

Q.

Sometiae in tbe .pring of 1991.

Wbat did sbe say to you at that tiae

~i·
; .. '

~: ,-:
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;.
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18

19

20

21

22

23

24

25

regarding such?

A. She told .e then that ahe was thinking of

getting back into the radio bu.iness and buying a

station. I had just moved to California. I still had

not formally resigned froa the fir.. Tbere was a

three- or four-month tran.ition period, but I wa. in

California, and I was actively searchiDg for a

business myself. I had not acquired RunTime

34
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1 ite. by ite. what would be conaidered and wbat would

2 Dot be conaidered and, obvioualy, the caab would be

3 conaidered liquid. And then there .ere the a.ounta

4 owed to .e by Breed, Abbott , Morgan, and aince thoae

5 were due to be paid in a relatively ahort period of

6 time, I said, -I believe those certainly would qualify

7 .a liquid.-

8 And, you know, between the cash and the

9 amount that was owed by the partnership, we were well

10 over the amount. I mean, we were at -- we were well

11 over $500,000, which was far in excess. We stopped

12 there. We didn't get into the question of whether my,

13 you know, equity in my house would be considered

14 liquid or not.

".. 15 Q. Did, at the time of this conversation, she

......... 16 bring up your financial statement on her coaputer?

20 California and her in Hew York?

18 knowledge; it was on my computer.

~ :
• t
'0.:

17

19

21

22

A.

Q.

A.

Q.

She didn't have it on her computer, to my

Did this conversation take place with you in

Yes.

And when did you provide her your financial
I:, .
, . 23 statement?
, '.
i
~ . 24 A. It was relatively recently. I believe it was
, . -.
; . I..,

I'
c :

25 in August of 1993, around the date of the second
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1 fin.ncial .tat•••nt b.r., Aa9a.t 21, 1••3. ~b.t •••

2 the fir.t ti•••h•••id .h. n••d.d it, b.caa•••ben ••

3 fir.t di.ca•••d it, .be ••id tb.t -- I ••y ba••••t.d

4 h.r if I .hould ••nd h.r • copy of it. Or I'. not

5 .ur••xactly what I .aid, but I know I r ••••b.r ••ry

6 cl.arly h.r aayin9, -I don't need it now but I will.-

7 And I .aid, -W.ll, you l.t •• know wb.n yoa

8 n••d it.-

· .

9 So approxi.ately during the ti•• of tbat

10 Auguat 27 .arked Bxhibit Ro. 1 financial state••nt,

11 that waa wh.n you provided the atate.ents to h.r?

12

13

14

15

A.

Q.

A.

Q.

Yea.

Bxhibit Ro. 1 and Bxhibit Ro. 2?

That'. correct.

Fine. Did she ask you for anything else in

16 writing prior to December, 1991? Let's strike that

17 qu.stion.

18 Did she ask you for anything in writing prior

19 to Dece.ber, 1991?

20 A. She didn't ask .e for anything in writing in

,; 0

21 December, 1991, and she didn't ask •• for anything in

22 writing prior to that time.

23 Q. Did she ask you for anything else in writing

24 after December, 1991?

c

...

25 A. Again, you keep saying -else.- She never
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1 v.ry 900d d.al.- And I again r ••ie••d what I .a. a.

2 the .coDo.1c. of the tran.action -- that JOu had aD

3 opportunity to get in on the ground floor and that

4 your b•• ic .ecurity va. knowing that the .arket .a.

S pricing th... .tation. .ub.tantially higher than their

6 co.t, and it aade .en.e. And I cODfir••d that.

1 .
I ., "

7

8

O. And during tho•• two cODver.ation. you've

just spokeD of, did you discu.s aDJ of the teras?

9 A. No, we never -- we never discu••ed the

10 t.rms. I told her that I would provide the fiDancing.
; : ("'\

11 O· Bow much was requested?

! ~
I •

12

13

A. Well, at that point she had said $350,000,

$360,000, one of those two. My recollection is
i; .

i-

-.

i,, ,, .

14 $350,000. She asked me at 80me point to sign a

15 declaration in which she said it was 360,000, but it

16 was in that range, but I'm not sure. That was the

17 number we were talking about. But she had previously

18 told me what the cost was to do this, but at this

19 point we had not talked about the financing from me.

20 She was talking about getting financing from Derrick

21 Cephas and his group.

o 22 And as I said, it's possible, although I'm

.­
,.J

23 not sure, because this would have been in October,

24 1991. I know I was in New York several times because

25 we had just gotten a major decision in litigation, and
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1 debt and probably precluded the acquisition of further

2 debts--
i

,j
3

4

Q.

A.

Let's go back --

or they could have been very healthy and

5 very strong and would have been a means for financing

6 any additional ventures; so it really depends on the

7 circumstances.

8 Q. Let's go back to December, 1991. So at

9 that--

"

j I'),.I ,~'

10

11

A.

Q.

It's November, 1991, I believe I testified.

Okay. So with regard to November, 1991, when

12 you had the two conversations we have been speaking of

13 with regard to the willingness or commitment, as you

14 said, to loan the money regarding the station, at that

15 time was that a firm intention to make a loan, future

16 conditions permitting?

17 A. I'm not sure what you mean by "future

18 conditions permitting." I gave an unconditional

19 commitment to finance the money and to lend her the

20 money, and there was no discussion of future

21 conditions.

1;0
J

-j

t
;

~O

22

23

24

25

Q. And at this time, do you have a firm

intention to make the loan, future conditions

permitting?

A. Again, I don't know what you mean by "future

65

CUSBNER REPORTING SERVICE (310) 476-5091



1 ia the radio bu.in.... I .eaD, b.'. done it all.

'. ." 2 o. 80 wa. it with regard to bi. coaia9 oat aad

3 being ••ployed by ber?

4 I.ployed, that'. right. But I tbink .e .er.

. ;r:.

5 al.o, a. I told her, you know, when .he got around to

6 hiring p.ople, that .he would want to get .o.ebody .ho

7 il good and .enior and hal a lot of experience and

8 that ahe .hou1d be prepared to give th.m 10•••quity,

9 but it would be as an employee but with .o.e fora of

10 equity typical to an employment agreement for a .enior

11 per.on.

- -.

12

13

o· Would you be interested in -- .trike that.

Are you considering working for the radio

14 station?

15 A. Good grief, no. I don't work as an e.p10yee

16 anywhere, and besides, I don't think my voice would be

17 very good over the air.

18 Q. Would you take on the role as an advi.or to

19 her with regard to her investment?

20 A. Oh, absolutely. And depending on how she

· .
· .

.
· !
· .
II ..;;
I '

21 organized her business. If it should be in a

22 corporate form, I would probably want to be on the

23 board of directors if I provided the financing.

24 MR. DANIELS: I would like to mark as Exhibit 3 a

25 copy of a declaration, a two-page declaration with two

77
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17 And I said, ·Well, your a ••ory, I'. sure, is better

1 .pplicatio. ret.rdl.9 •• PCC 11c•••• '

I understand I signed the declaration, but I

Bo. L.t.e a.k you the D.~t que.tion. In

All I thought I... '01., to do ••• p~o.lde

I do.'t kDO••

10. I .a. Dot a••~. tbat I bad to. Did II

A •

Q.

Q.

7

2

3

• .enteDce Bo. 2 of paragraph 2. -At tbe ti•• , ••

9 conte.plated that the total co.t would be $360,070.-

5 aone,. I thought that va. enough. ..ybe I failed t~.

, te.t.

12 also told you Loren draft.d this, and when ah. drafted

13 this and sent it to .e, I believed this va.

14 substantively true. As I say, .y recollection waa --

15 you had asked me without aore, ay thought waa -- ay

16 recollection was $350,000. She said it vaa $360,000.
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18 than aiDe.- ADd I as.uaed that she put down thia

19 $360,070 figure from so.e piece of paper sh. had. I

20 don't know why she did it.

21 But I certainly at the tiae did not say, ·You

22 can count on it. I'm going to provide you $360,000,

23 $360,070.- I told her that I would provide the

24 financing. And she had previously told ae that it

25 was, again, my recollection is about $350,000.
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I banby c.rt.ity that a" tb1a -!L day of ,January , lf194

• t:Il:1pf of the fOJ:~in; doollllnt vas place in the OUted sta~ -U,

first class pt81:aige pr....id, addresaec1 to the tOllow1nJ:

Paulette Laden, Esq.
Hearing Branch. Enforcement Division
Mass Media Bureau
Federal Communications Commission
2025 M Street. NW.~ Suite 7212
Washington. DC 20554

Robert L. Thompson, Esq.
Pepper & Corazzini
1776 K Street. NW. Suite 200
Washington. DC 20006
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